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ENGLISH VERSION

Instruction : All questions carry equal marks.

1 Define risk. What are the various types of business risks ?  17.5
Explain ways to manage risks. Which three kinds of business risks

can be managed through derivatives ?
OR

1  What are derivatives ? Explain various types of derivatives, 17.5

their functions, and misuses and criticisms.

2 What is forward ? Explain in detail features and settlement. 17.5
OR

2 (a) What is the difference between forwards and futures ? 17.5
(b) What is the difference between options and futures ?

3 What are swaps ? Explain their features and the reasons for 17.5

using swaps and discuss interest rate swaps in detail.
OR

3  Discuss in detail types of swaps. 17.5

4  What is hedging ? Why is it done ? Explain various hedging 17.5
strategies.

OR

4  What is options ? Write a note on binomial model. 17.5
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